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OIL & GAS PRODUCERS

FLASH
PARKMEAD

Increased interest in Perth and Dolphin

Parkmead has raised its stake in the Perth and Dolphin fields in the UK Central
North Sea where its interests in licences P218, P588 and P2154 has now
increased to 60.05% from 52.03%. As a result of the acquisition, Parkmead’s
total proven and probable reserves have increased by 19% from 23.5mmbbl to
27.9mmbbl. The transaction follows Parkmead’s recent acquisition of 50%
interests in the Polecat and Marten fields which are expected to form part of a
greater Perth/Dolphin/Lowlander (PDL) Area development. Net resources for
Parkmead'’s interest in PDL continue to look in line with our current modelling
and we leave our target price unchanged at 105p per share. However, the exit
of a weak partner should enhance the prospects of progressing development of
the PDL project.

Deal structure. Atlantic Petroleum has withdrawn from licences P218, P588 and
P2154 with Parkmead and Faroe taking up their respective proportionate interests in
the 13.35% licence interests previously held by Atlantic. No price was disclosed, but
we anticipate that it would have been negligible given Atlantic Petroleum’s change in
focus.

Increase in 2P reserves. The deal adds 4.4mmbbl of 2P reserves to Parkmead’s
reserves base, taking it to 27.9mmbbl. Resource net to Parkmead looks in line with
the current modelling that underpins our 106p risked net asset value, which we leave
unchanged. However, the exit of a weak partner should enhance the prospects of
progressing development of the PDL project.

Buy. We recently increased our target price to 105p, following the Polecat and
Marten transaction, which we now reiterate. The pace of deal activity at Parkmead is
picking up, and we continue to anticipate that the company will be able to achieve
further value adding deals, given Tom Cross’s track record and what looks like a
market for transactions in the UK North Sea that is beginning to creak open.

Year End Sales PBTA EPS DPS ord P/E EV/EBITDA Yield
June (£m) (Em) (p) (p) (x) (x) (%)
2015A 186 (30.8) (24.0) 0.0 n/a (0.3) 0.0
2016E 8.5 (4.6) (4.7) 0.0 n/a (15.0) 0.0
2017E 2.7 (7.3) (6.5) 0.0 n/a (4.7) 0.0
2018E 44 (3.5) (2.6) 0.0 n/a (13.5) 0.0

Source Company Data, Panmure Gordon
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From time to time, we offer investment banking and other services (IBS) to Parkmead. Within the
past 12 months, we have received compensation for IBS from Parkmead. Panmure Gordon & Co acts
as corporate broker to Parkmead in the UK. We buy and sell these securities from customers on a
principal basis. Accordingly, we may at any time have a long or short position in any such securities.
We make a market in the securities of Parkmead.

The views expressed in this note accurately reflect the research analyst's personal views about any
and all of the subject securities and issuers. No part of the research analyst’s compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed by the
research analyst (or analysts) responsible for the content in the report.
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Distribution of investment ratings for equity research (as of 1 Jun 16) Rating: GUIDELINE (return targets may be modified by risk or liquidity issues)

Overall Global Distribution (Banking Client*) Buy Total return of >10% in next 12 months
Buy Hold Sell Hold Total return >-10% and <+10% in next 12 months
74% (45%) 20% (3%) 6% (0%) Sell Total return <-10% in next 12 months

* Indicates the percentage of each category in the overall distribution that were banking and/or corporate broking clients

All of the recommendations and views about the securities and companies in this report accurately reflect the personal views of the research analyst named on the
cover of this report. No part of this research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views
expressed by the research analyst in this research report. This report has been prepared by a member of the Panmure Group (being Panmure Gordon (UK) Limited
("Panmure Gordon"), its "group" as defined in the Financial Services and Markets Act 2000 and each member of the Panmure Group's directors, employees, agents
and nominees). It may not be reproduced, redistributed or copied in whole or in part for any purpose.

We buy and sell these securities from customers on a principal basis. Accordingly, we may at any time have a long or short position in any such securities.

This report has been approved in the UK by Panmure Gordon solely for the purposes of section 21 of the Financial Services and Markets Act 2000. In the UK, this
report is directed at and is for distribution only to persons who (i) fall within Article 19(1) (persons who have professional experience in matters relating to
investments) or Article 49(2)(a) to (d) (high net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2005 (as amended) or (ii) are professional customers or eligible counterparties of Panmure Gordon (all such persons together being referred to
as "relevant persons"). This report must not be acted on or relied upon by persons in the UK who are not relevant persons.

Panmure Gordon is not a US registered broker-dealer. Transactions undertaken in the US in any security mentioned herein must be effected through a US-
registered broker-dealer, in conformity with SEC Rule 15a-6.

Neither this report nor any copy or part thereof may be distributed in any other jurisdictions where its distribution may be restricted by law and persons into whose
possession this report comes should inform themselves about, and observe, any such restrictions. Distribution of this report in any such other jurisdictions may
constitute a violation of UK or US securities laws, or the law of any such other jurisdictions

This report does not constitute an offer or solicitation to buy or sell any securities referred to herein. It should not be so construed, nor should it or any part of it
form the basis of, or be relied on in connection with, any contract or commitment whatsoever. The information in this report, or on which this report is based, has
been obtained from sources that the Panmure Group believes to be reliable and accurate. However, it has not been independently verified and no representation
or warranty, express or implied, is made as to the accuracy or completeness of any information obtained from third parties. The information or opinions are
provided as at the date of this report and are subject to change without notice. The information and opinions provided in this report take no account of the
investors’ individual circumstances and should not be taken as specific advice on the merits of any investment decision. Investors should consider this report as only
a single factor in making any investment decisions. Further information is available upon request. No member of the Panmure Group accepts any liability
whatsoever for any direct or consequential loss howsoever arising, directly or indirectly, from any use of this report or its contents.

By accepting this report you agree to be bound by the foregoing limitations.

Panmure Gordon (UK) Limited (Registered Office)
One New Change
London EC4AM 9AF

+44 (0)20 7886 2500
Copyright 2016 The Panmure Group: All rights reserved
Member of the London Stock Exchange - Authorised and regulated by the Financial Conduct Authority
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